Surname 1
Name
Course
Professor’s Name
Date

Qn 1
 a. 6008.58
b.  1948.70
c. 4222.27

d. loan amortization schedule
	Repayment period
	Beginning amount
	Annual Installment
	Interest
	Principal repayment
	Remaining balance

	1
	70000
	6008.58
	2800
	3208.58
	66791.42

	2
	66791.42
	6008.58
	2671.66
	3336.92
	63454.50

	3
	63454.50
	6008.58
	2538.18
	3470.40
	59984.10

	4
	59984.10
	6008.58
	2399.37
	3609.22
	56374.88

	5
	56374.88
	6008.58
	2254.99
	3753.58
	52621.30

	6
	52621.30
	6008.58
	2104.85
	3903.73
	48717.57

	7
	48717.57
	6008.58
	1948.70
	4059.88
	44657.69

	8
	44657.69
	6008.58
	1786.31
	4222.27
	40435.42

	9
	40435.42
	6008.58
	1617.42
	4391.16
	36044.26

	10
	36044.26
	6008.58
	1441.77
	4566.81
	31477.45

	11
	31477.45
	6008.58
	1259.1
	4749.48
	26.727.97

	12
	26727.97
	6008.58
	1069.12
	4939.46
	21788.51

	13
	21788.51
	6008.58
	871.40
	5137.04
	16651.47

	14
	16651.47
	6008.58
	666.06
	5342.52
	11308.95

	15
	11308.95
	6008.58
	452.36
	5556.22
	5752.73

	16
	5752.73
	6008.58
	230.11
	5778.47
	(-25.74)

	
	
	
	
	
	



Totals. First three payments = 10015.9
	Last three payments=16677.21

2. 
a 660.07
b. 
	Payment period
	Beginning amount
	installment
	interest
	Principal repaid
	Remaining principal

	1
	18000
	660.07
	180
	480.07
	17519.93

	2
	17519.93
	
	175.20
	484.87
	17035.06

	3
	17035.06
	
	170.35
	489.72
	16545.34

	4
	16545.34
	
	165.45
	494.62
	16050.72

	5
	16050.72
	
	160.5
	499.56
	15551.12

	
	
	
	
	
	



b. $15551.12
c. $160.5
d. $499.56

question 3,
 a. 1/0.09= 11
b. Final annuity=  $3190

question 4. 
a 145452.59
r=  7%
	Repayment period
	Beginning amount
	installment
	interest
	Mortgage repaid
	Remaining Mortgage

	6 month
	151000
	7070.9
	5285
	1785.9
	149214.1

	12th month
	149214.1
	7070.9
	5222.49
	1848.41
	147365.69

	18th month 
	147365.69
	7070.9
	5157.95
	1913.10
	145452.59

	
	
	
	
	
	

	
	
	
	
	
	



B 8032.77 (r= 8.8%)

	Repayment period
	Beginning amount
	installment
	interest
	Mortgage repaid
	Remaining Mortgage

	1
	145452.59
	8032.77
	6399.91
	1632.86
	143819.73

	2
	143819.73
	
	6328.07
	1704.7
	142115.03

	3
	142115.03
	
	6253.06
	1779.71
	140335.32

	4
	140335.32
	
	6174.75
	1858.02
	138477.30

	5
	138477.30
	
	6093
	1939.77
	136537.53

	6
	136537.53
	
	6007.65
	2025.12
	134512.41






c. 
r= 7.7%
	Repayment period
	Beginning amount
	installment
	interest
	Principal repaid
	Remaining balance

	
	134512.41
	19855.28
	5178.73
	14676.27
	119.836.14

	
	119.836.14
	
	4613.69
	15241.59
	104594.55

	
	104594.55
	
	4026.89
	15828.39
	88766.16

	
	88766.16
	
	3417.5
	16437.78
	72328.38

	
	72328.38
	
	2784.64
	17070.64
	55257.74

	
	55257.74
	
	2127.42
	17727.86
	37529.88

	
	37529.88
	
	1444.9
	18410.3795
	19119.5

	
	19119.5
	
	736.10
	19119.18
	0.32



Mortgage balance after four years. = 19119.5-19119.18= 0.32
$0.32
